BOEING, AIRBUS EYE OPPORTUNITY IN INDIA

News / Manufacturer

Boeing Co and Airbus remain confident about strong demand from Indian Airlines, which is
expected to order 1,740 jets in the next two decades. Both of the companies believe that
increased demand from the world’s fastest-growing aviation market is likely to offset the
overall decline in sales.

By the end of fiscal year 2034, India is expected to place orders worth $240 billion. Improved
airport infrastructure in India, along with a slump in oil prices are the two main factors attributed to
the increased expected demand. Improved earnings per capita have made air travel more
affordable for a larger segment of the Indian population — another significant demand driver.
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During the Indian Aviation airshow held in the southern city of Hyderabad in India, Airbus Group
SE stated that India will require above 1,600 passenger and freighter jets, in the next 20 years.
On the back of a strong relationship with India’s Spicedet Airlines, the European aircraft
manufacturer remains confident about its market share in India.

With an order for 250 A320neo from IndiGo airlines, we believe Airbus’ confidence has some basis
to it. Another upcoming order from SpiceJet for a 100 single aisle jets worth $11 billion, can give
Airbus an edge over Boeing, if the latter is not awarded the contract.

Tough competition in Asia-Pacific region

Boeing and Airbus are so far, head to head in terms of the market share, in the Asia-Pacific region.
Along with India, a healthy demand for single aisle commercial jets is expected from China.

During the fourth quarter of 2015, Boeing signed an agreement with China, to set up its aircraft
completion facility in China. Keeping up with its rival, Airbus also announced its plans to set up its
A330 aircraft completion facility in China, to cater to the wide-body aircraft demand in the region.

Only Focused on single-aisle aircraft

Both of the companies seem to be focused on smaller single-aisle commercial jets, which have the
highest demand in the world. The wide-body jets’ demand seems to be low for both aircraft
manufactures.

While Airbus has not shown inclination to introduce the revamped version of its A380 superjumbo
jet despite demand from Emirates, Boeing has begun consolidation of its 747 and 767 aircraft as
cost reduction effort.

Of late, talks about creating a middle-of-the-market aircraft have surfaced; however, a concrete
decision on the matter is yet to be made by any of the industry players. Industry analysts believe
that the unfilled gap, for middle-of-the-market aircraft, is likely to lead to larger opportunities for
aircraft manufacturers. Boeing, however, announced earlier this month that the prospect poses a
“tough market case.”
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